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Separate Pashtg Is given to this Part in order ttiat tt may be tiled as a 


(crrqT^r •^rr'rrT ffnra'Jr) 

6'^hr, 1989 

TiIjrJnTr 'ftPr^r srnrr^ 'p *nfa' ^ "W irf^r tTf^TTa vn^sfl^ WRi^npIr 

^ ^nrr fiT^f PtPt'tit 'pI tt: Jr TWrtrT 1 

'm.Tf. ?tTf^/23/27/85-88/77;—Pt^Vf! 5K'T/’5RfTS^/?TTOTf ^ T ^Rt WPirT TTrT#Tff9< TTI^ q’lr^TTT 
vRff nprnr "tn' tpp ?>5TT IPp ^ TTtTq^/TT^STr sTtW’Pt 'srrTr |sfh: 

RTflTprr Jrrrsff afr rnnrr «Pr tjtritt Pr^1 pTftrrf Jf Jr Mr 'sitttt | ^Jr nrTr^rrt 

% tirrf urt 5Tf?tr<rjff % qT>pr>iT ^ siTffc?r ^ ^ 10 Ppt ttrtt TnarR ^ if «!ff 

Tt % cnait 'It ’m’TT tutt % ¥9^ ir Ttn^Pm Ttrtnfa if, Tr%'»jr iMjtt^ i7'5iTsitf, 

1976 Jift trr4^M tf. e-wf ^ftfr (’ftccT)/76 ’TfV afft 6TPT Mm^T^rr | f^trir frW ^aff 

><!: PiPmr 'Pt Tt ^ Pptt »m t, fsitr% «^rt TTr wrart ^ tMt Ttf <r TirTr iff 

UTrff $ I 1-1-1984 ^ vrrtTrT ^?rr tM( era; f t 1 mf) aft alTtsfirtr 

^ dt.tft. f^<w Tt % Ti^ if artrr tt sftt Pr^aftjprraiWa dttrtf jptTfTT.^ if wPf- 

i^FaT Mr artrfl ^ft 1 Ttrirf^Ml J^n % jtiPji^ tartf vt gan* arfft % tpjtrrx *rr^ trsraaT JfMr 

926GI/8& (1) 
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•ftpTfT ^ Ir ^3TT % t^tr t^^rq-jpipTr firmed «?!■ 

^■T Trnsft^ fc3r^ ^ ^=1^, 1984 JiJrT t^tf^roTfFT ifirr ^3l%^ 

^ Jr ^r?7Tr^? ti ^ar rr?rtRp^?PT 

- ^ ^ srrf^T^ ffiTT feft tc arTfrr aft^r^narf % *n?ft 

jft.^fV. 'flir ar «rr^ f^rPiiPT aftrt^w ar ^mr sETTff'i ?n3T?: iT?T ^ % 

tfk %ffrq; ^iTrfra ar ?rT^irr arrT^r I'l 

% aft ^rasFT aT jp> % art Jf ppfr's^Trrr % i 

2. ^i'wrT ^ wnrfta' 5TO sTEfif ttI qT? TC 'IT ^sifiT^ xx^l n^an^taft 

N 3 

imi^ qT aq Jr 1 1 rr<Tff art mn Jr ftr ^ ^ ?rf^jqrtTjr siffr^pr qf^ai 

% iTjftq HT^ f f^?T% «RnTfT vTT^qTtai^f ^ qrt aRla ar % jqrarT qr ^qq- Jf srq^rfqqfl q^r aftsir^fl 11 q^ 

f^qr qar ^ fp wq t mq sqqrqqjf^q^ qrsrr ^fnqqlq^qqrq/qr^'tq^rqqrqfl qqqq^trrr qq fspqrfqf^ir^ 
nqiqq wt% qrJr wqiq q51 ^iqq ^qqa' Jf qqqr fqwqf jpYqqqqr ftq^fqr qfJqrJYqirc aft^ gqJr 3 qfjpqq 

jrfqprqq qfeqi-T ^q% qqq Jr qfr qrqqt i =ff*F qrTqtq fcq# tqr qft qf mqrnq:' ^ q^t srfq^ffqq q^ aJj qral' %, 
qTwPsq qf^ qq qqqqq f^qr antrqi- 

(1) srrqrqq: qi^ q^rqqrJf Jr qqqqrf qft^qrq Jrqqfer qrfpg- % qqq irqq^tqf frqrqfir- 

gpqq fqfqi^Ti qft ^.?fr. Orqq qr qq q^qcq qq:^ f i 

(2) ■'Jql arf Jf i qfJrqq qfqfJqq qfrr qJfr qrq arlR iq qqqq qj^r snTTrfiq qrt qqq qr^qfqq si^ aJN: 

?rwT qr^qfTtqr ^qqfl5RfT% qi^ -sgq/^fcr/qjjqr^ %?ngjtqfdr^ qq^ qr>fqT':{qq qqqrq 

% qqvf ^ q'r 5q% rrrq ^-^qqrqJT q$ qqtrfiq, qf^qr>^ 5 >, %f^ql^qfftqqfqqqqr qT $qR urarqq? 
qTTT f^qqqr, q^qqr Jiriqr qq qfrw % Jr mrrq ir aiqr qrTrqr ^n. i 

Xs) ^qqrqqr irrr qqqqq ( 2 ) if qfr qt qqqr^qrt Ppqr qqr q^ar arfd q^qr % ?rqT4q 

qJr wrqr^ % qwrqff qft qfi qrJr qi^ft '9qrqf>tqf qr> ^rr qrtqr 1 fqqqq?, qfrqqr Jrarr qlr 
Jpqr qqrwr qqqmft t i^Jr qqqr^qff fqq^ % qqq if qirjftq frqt qff fM^qq apq aq 
qff wqqiq^ir sfrr ^q qr q^ ^tqf aft qrtsftq ftq^ qfl a'?, if 3 qfqwq aft?% % 3 q^?q 
smq «{>ft I rfqq if qrFffq ^qr qft'qq: qft qr^ qqqqq fqq qqr w qrci;qr 1 ^q qqqr 
Jr 5)1^ qraft trftr qqqr % fqq wrqrqqr Jr q^q qft qrJr qrq^ *»f*qq Trf^ ^tqT" 1 qf^ 

(2) % srjqrT serraraqr arq q^Jr^f^wqfJpqqq qq^ % qqq if qftf qrtfr-qqfl sqrq ifwrqi $ 
qf ^q qqt-qqft %fq^ qrrqrqq Jrqq% fqq qftf sqj^ q^ ftrqr ^ri^qr 1 

qqrfq 10-8-1983 qfl qr^qf^ ^qqr q. 3i-iiifitqt/('f|T^q)/e3 qftqqJ^qir fi#ftif^ 

«qrq qft q^ q;^ an^ ^q 1 

( 4 ) qjq Jr qroftq f<ai4 ^'qi qft qsi qt qft qrfO q?rqqr qf. q^ar ^ qwft Jrt 5 ?qqff if qft qi^qrar 
arp^qr, afk 

(5) i[q aqqT ir (2) % qqqrr 'nrqrqqr sttt qr qq^^qq (3) '^qjqqrr q^rqqr JtqrrqJrqr 

qftsTT 5 TTr Orqqq^ qt "qf^ qft qqJr qqq % ^qqr if ^tqq 5 ^r^^qT 1 

3. qqt mqrqqr faia^ qrq trrqrq qnr^q t fqfqqq qffq^q arfqsrfPcq qrr^qft fMtr if qq^qfcq^^f 

qit Eqrq^qr qls qr?;^' aiY?; aqijq^ jq Jr qq^ % qrsqq ^ vrqqqqr qq^ ^fr^qf qft ^fqfqqq «qT' 1 

4. ^ar fqffrqq srrfirfq ^arrt qft qrqqtq fXq# tq: sKr qfqr'tisrq »qq?qf ^qq- if ^qqfl qqqqiTfr 
r^«f mq^qrq <H^q Jr ^iqq f%qi ^r ^r 1 1 

5 . wtftra qOpqr 'fsrrf, 1 , i989 ^ sm^t i?tqt 1 


a'pJTT. VaTi nnrrpr-flrffj?? 



['dT'r I—’iT'fj 1] 


vriTfr w Tmir ■ 
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MINISTRY OF COMMERCE 
(Import Trade Control) 

PUBLIC NOTICE NO. 113-ITC(PN)/88-91 
New Delhi, the 6th April, 1989 

Subject ; Revision of Composite Rates of Exchange to be adopted for the recovery of rupee deposits frcui 
Indian importers under Direct payments Letter of Commitment procedure in respect of imports 
financed out of external assistance. 

File No. IPC/23/37/85-88/77.—Licensing conditions applicable to the import licences issued urdei L it’^r 
loans/credits/grants emtain a clause to the effect that the rupee value of the goods calculated at the composite rate 
of exchange should be deposited to the account of the Government of India within 10 days from the date of receipt 
of negotiable set of documents by the importer’s bankers in cases where Direct payment/Letter of Commitment 
procedure is followed, and the cost of imported goods and services is paid for directly out of the foreign 
loans/credits/grants funds. In this connection, attention is invited to the Ministry of Commerce Public Notice 
No. 8-ITCCPN)/76 dated 17th January, 1976 which proscribes the method of calculation of composite rates 
of exchange of individual foreign currencies by which such composite rates are worked out through the pound 
Sterling. Prior to 1-1-1984 the RBI use to notify the B.C. Soiling Rate of Pound Sterling to the Foreign 
Exchange Dealers Association of India (FEDAI), which the letter used to notify to the authorised dealers in 
foreign exchange. This helped the authorised dealers in foreign exchange to work cut the cempe site rate cf 
exchange for arriving at rupee amounts to be deposited into Government account for aid financed 
imports in terms of the said licensing conditions. However, the RBI discontinued notificaticn of E C,. Sdlmg rate 
for Pound Sterling to the FEDAI from January, 1984. As a result, FEDAI no longer notifies any rate for adeptien 
by the authorised dealers in foreign exchange and the importers banks are working out the composite rates by 
adopting their own B.C. Pound Sterling rate. The SBI B.C. Selling rate for Pound Sterling is being adopted for 
calculaling composite rate by the Government. On account of this, there has been no uniformity in the adoption 
of composite rate of exchange for recovery of rupee deposits. 

2. The methodology of working the composite rates through B.C. Pound Sterling rate adopted by SBI has 
been examined' de nave by the Oovommont. In view of the fact that bulk of external aid transactiens falls under 
Reimbursement procedures whereunder the rupee amount is worked out on the basis of the RBI buying rales it 
has been decided that henceforth the rupee deposits in respect of.the cost of importers covered by Direct paymeru/ 
Letter of Commitment procedures of external assistance to be recovered from importers will be calculated with 
[ofaronce to RBI buying rates plus a margin of 3% thereon. Since the RBI rates are not notified to the importers 
banks, the procedure outlined below shall be followed ; 

(i) the importers may adopt the B.C. Selling rates of exchange notified by their bankers related to the^datc 
of transactions involving payments to suppliers out of external aid. 

(ii) A margin of 1 % may be added to such rates and the rupee amount thus arrived at may be deposited 
tentatively by the importers to the account of the Controller of Aid Accounts and Audit with refererce 
to the payments made to the foreign supplier under external loan/credit/grant in terms of the icUvart 
licensing conditions and other Public Notices together with interest at prescribed percentages for ' belated 
rupee deposits, if any. 

(lii) The rupee deoosiis as calculated at (ii) above made by the 'mporters will cover the payment made to 
the suppliers for such imporiS under the external aid. The Controller of Aid Accounts and Audit will 
adopt thi RBI buying rate of exchange for accountal of such irans'ictions in Government account and 
the c omposiio rate will be what is arrived at by adding 3 % to the RBI rate. The RBI rate fo, this purpose 
will be upto four decimal points. The amount thus arrived at, will represent the final rupee depetitr to 
be reciversd from the importer. If any shortfall is noticed in the rupee deposit already made by the 
importer as at (ii) above, no interest on such shortfall is recoverable from the impoiter. 

However, the recovery of interest for delayed deposits in terms of Public Notice No. 31-ITC(PN)/83 
dated 10-8-1983 will continue to be enforced. 
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(iv) Hanceforth, the RBI buying rates will be adopted for accounting external aid in Government books; 
and 

(v) The amounts thus worked out by the iiuporter vide (ii) above or by CAA&A vide (iii) above will bo 
rounded off to the next higher rupee. 

3. All the importers holding import licences should note the above changes in the method of delerminaticn 
of comoosito rate of exchange carefully and ensure that the necessary rupee deposits are made by them through 
their banks in the above manner. 

4. The authorised dealers in foreign exchange are also being advised separately by the RBI about the revised 
arj-angemeat for their information and guidance. 

5. The revised procedure will take effect from July 1, 1989. 

TEJENDRA KHANNA, Chief Controller of Imports & Exports. 


Printed by the Manager, Oovt. of India Pren, Ring Road, New Delhl-110064 
and Fubllihed by the Controller of Publications, Delhl-l 10054, 1989 



